Happy Fourth of July, Twice

Ted Perry, who is a friend and a fellow DREG, delivers a series of lectures, "Lest We Forget."  As it turns out, Ted led the U.S. troops that liberated Dachau during World War II.  One of his early slides in his lecture is a group of prisoners; he points to one young man and says to remember him as he will get back to him later.

It is now 1970 and Ted is sitting at the bar in a New York City hotel at the end of the business day.  He sees that the fellow next to him has a tattoo on his hand.  He strikes up the conversation by saying "You must have been in Dachau."  The fellow turns, looks, and says almost instantly, "You must be Sergeant Perry."

Ted is astounded with the fellow's memory and asks how he could possibly remember him some 25 years later.  The fellow replied that it was simple because you were the first adult to say anything positive to me in five long years.

As the conversation continued, it turns out the former prisoner is now a doctor in the United States.  As the conversation further continued, Ted asked the fellow what his avocation was.

As it was during the height of the Viet Nam debate, the fellow noted that there was a lot of flag burning.  He said he liked to go to these demonstrations.  Being a little older, he said that he could always seemingly get the crowd's attention.  He said I would always tell them that "It was Okay to burn the flag as that was their right as an American citizen.  But before you do, please let me tell you my feelings and emotions the first time that I saw the American flag."

-----------------------------------

Separately, for those of us that believe that forecasting short-term market moves is an expensive fool's errand, we received an early Fourth of July present last week.  All of the big averages had a spectacular week and were up over 5%.

The stock market had been down six of the last seven weeks as it worried about Greece, the Euro, an apparently slowing recovery and stalled talks on the Deficit Accord.  There was no sign anywhere of a turn.  Bingo, with a hint of good news on Greece and then followed later in the week by a good manufacturing report, the market had an outstanding week.  For those who missed this rally, it is almost impossible to make up this performance.

Where are we going from here short term?  The easy answer is that we do not know.  But we do know that due to the power and collaboration opportunities, the Internet is the greatest tool ever designed to enhance Innovation and Productivity.  We further know that by definition an increase in Productivity generates either 1) enhanced consumer satisfaction, 2) greater real wages, and/or 3) higher profits.  These three factors are the Mother's Milk of an expanding economy which, in turn, generates higher profits/dividends and a higher stock market.  

We will have much more to say later this week on the whys and wherefores of our stock market outlook.  But enjoy your Fourth of July Celebration knowing that without coming close to offending any historical valuation standards, this market could be 35% higher.  
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