Even the Unemployment Report Confirms the Positive Trend

The headlines blare “10.2% Unemployment.”  How can this possibly be good news?  However, as the chart below shows, the Monthly Change in Non-farm Payrolls is clearly on a positive trend.  We feel very sorry for anybody out of work, but Employment is a lagging, lagging indicator.  Productivity cannot advance at 9.5% as it did yesterday without hiring being far behind.


Given a very strong stock market yesterday and a blaring negative headline today, if the market should close anywhere near even today, it would be a powerful short-term indicator.  If you are a Bear, you have to ask yourself -- ‘If double-digit unemployment will not take the market down, what will?’
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